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Palace across the street. "I do not believe they will
come."
But Switzerland, too, is fed through a cage.
On the economic front, Switzerland has had to wage a
similar battle. Here, as in Sweden, you see the hopeless
problem of an island economy in a sea of nazism.
Throughout the entire continent, only Switzerland and
Sweden retain enough features of private enterprise and
free price levels to justify thinking of their war-time
economies in terms of the United States. There is an
associationship between the impact of war on the price
levels both in Switzerland and in Sweden, and I attempted
to relate these two situations in the hope of broadening
the base of this example of world economy " fed through
a cage."
Since the beginning of the war, Swiss wholesale prices
have risen 76 per cent. The level for imported commodities
is up I2f2 per cent. Domestic commodities are up 46 per cent.
The official cost of living index is up 30 per cent. This
advance is, naturally, of the utmost importance and poses
the question of how much compensation consumers may
obtain by increases in their wages. This is a pressing matter,
as wages have increased only from 11 per cent to 15 per cent
since September 1939.
In Switzerland, as in Sweden, the general thought on the
part of the economic managers in the Government is that
approximately half of the rise in prices should be reflected
in increased wages. By this test, the ratio has been
achieved, but this is not true on a volume basis, because the
ratio does not hold in the lowest income group.
Switzerland undertook a general increase in wages after
the beginning of the war. Sweden took similar measures.
Coincident with this, both countries made a systematic
effort to keep prices down, but in each case the economic
managers realized that their price control, being so heavily
influenced by the independent action of imported com-
modities, could not fail to reflect this. Their pricing systems
were especially difficult to handle for that uncontrollable
reason, but they did all they could in the face of this exterior
tension and met the situation exceedingly well.
Of course, Germany's export price level was the chief